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MARKET WATCH 

April 19 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,349.70 1,352.40 1,357.70 1,348.30 -3.80 -0.28% - - 

GOLD FUTURES 1,347.15 1,349.37 1,354.74 1,345.53 -2.22 -0.16% - - 

SPOT SILVER 17.21 17.205 17.32 17.14 -0.04 -0.22% - - 

SILVER FUTURES 17.213 17.194 17.316 17.131 0.02 0.11% - - 

COPPER FUTURES 3.135 3.162 3.194 3.131 -0.02 -0.74% - - 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 69.23 68.75 69.56 68.62 0.76 1.11% - - 

NATURAL GAS FUTURES 2.721 2.743 2.749 2.713 -0.02 -0.66% - - 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,585.50 2,549.75 2,715.75 2,549.50 46.00 1.81% - - 

COPPER 6,978.75 7,036.00 7,109.75 6,967.25 -57.00 -0.81% - - 

LEAD 2,342.25 2,359.00 2,398.25 2,327.75 -26.25 -1.11% - - 

NICKEL 15,457.50 15,317.50 16,687.50 15,292.50 165.00 1.08% - - 

ZINC 3,240.50 3,263.25 3,294.75 3,217.75 -27.25 -0.83% - - 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 31477.00 31567.00 31620.00 31430.00 -57.00 -0.18% 4665 8924 

SILVER 40441.00 40391.00 40612.00 40188.00 76.00 0.19% 10434 13590 

         

CRUDE OIL 4565.00 4490.00 4578.00 4490.00 95.00 2.13% 50102 12156 

NATURAL GAS 179.40 180.20 180.70 178.60 -1.80 -0.99% 9486 6599 

         

ALUMINUM 172.05 170.50 178.85 169.95 3.30 1.96% 37911 8114 

COPPER 455.95 459.90 464.00 455.20 -3.15 -0.69% 32358 11612 

LEAD 154.10 156.50 158.10 152.90 -1.85 -1.19% 12582 2745 

NICKEL 1017.60 1019.80 1095.20 1011.60 15.00 1.50% 107052 10386 

ZINC 212.75 214.75 216.50 211.10 -1.65 -0.77% 14747 3314 
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US NATURAL GAS STORAGE 8.00 PM HIGH -23 BCF -19 BCF 

      

      

THE DAY AHEAD 

Precious Metals trade volatile; focus on unemployment claims 
 
Precious Metals are trading volatile today with Gold trading at 1350.30, down 0.24% after testing a high of 1357.70 whereas Silver 
is at 17.20, down 0.25% currently.    
 
Precious Metals are trading volatile today ahead of the key unemployment claims report at 6.00 pm with analysts forecasting a 
3000 drop in claims from 233,000 a week earlier. Traders will also be watching out for the Philly FED manufacturing Index which is 
also expected to weak to 20.8 from 22.3 in the month of April. Gold prices rose for a fifth straight session, buoyed by a rally in 
base metals that has fueled concerns of inflationary pressures, with lingering U.S.-China trade tensions lending further support to 
the precious metal.    
 
The intraday bias on bullions is positive. 
 
Aluminum and Nickel rally on sanction worries; other metals trade lower 
 
Aluminum and Nickel continued to rally sharply and are trading at 2609.25 and 15780.00, up 2.75% and 3.20% respectively. 
Copper is down nearly half a percent to trade at 7004.25 currently. 
 
The US sanctions on Rusal saw Aluminum prices rally to its highest level in 7 years with futures listed on LME gaining a staggering 
28% in little less than 2 weeks. After Rusal, there is an increasing worry that Norilsk Nickel - the world’s top producer of Palladium 
and second largest producer of Nickel could be affected by sanctions slapped on Russia. Despite production not being directly 
hit by the sanctions, the market has been rattled by the inclusion of Russian magnate Oleg Deripaska on the trade blacklist. With 
the global market already expected to be in a deficit this year, the market could remain undersupplied through 2025, just as 
demand for electric vehicle batteries surges and supply from other countries slow down leading to a sharp rally in prices in the 
near future. While the markets are spooked by sanctions, the reports are far from confirmed and in case, the sanctions come into 
effect, prices may rally further higher in the short term. 
 
Copper has corrected sharply on profit booking and sustained activity below support at 7000 may see further profit booking in 
the metal whereas, on the upside, a break above 7050.0 should see buying reemerge and push prices to 7100-7200 today. Nickel 
should trade with a positive bias but remain volatile today whereas Lead and Zinc should remain range bound. 
 
Oil rallies further ahead of OPEC meeting and a surprise draw in inventories 
 
Oil rallied sharply in the early session with prices testing a high of 69.25 and is trading at 69.16, up almost a percent. Natural Gas 
is down 0.69% to trade at 2.720 currently. 
                             
Oil prices are drawing support from the OPEC’s Joint Technical Committee meeting which is tasked with monitoring compliance 
and co-operation of the production cuts deal with non-OPEC countries and Russia and are due to meet in the Saudi city of 
Jeddah on April 20, 2018. Reports suggest that there could be talks of extending the current 1.8 mln bpd production cut into 
2019 though nothing has been confirmed yet - an extension to the output cuts deal would be significantly positive for oil prices 
in the short term. US oil stockpiles fell across the board with both crude oil and byproducts falling more than expected signifying 
stronger demand in the previous week. 
 
Technically, prices continue to trade with a strong bullish bias and may rally further in intraday to test resistance at 70.0-71.0 
today. On the downside, 68.90-68.60 should act as a cushion to potential corrective moves and only a breakdown below this 
would negative the current upside and call for sharp corrective moves in the short term.   
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD NEGATIVE 31653.00 31772.00 32072.00 31472.00 31353.00 31172.00 30872.00 

SILVER NEGATIVE 40772.33 41179.66 42327.66 40031.66 39624.33 38883.66 37735.66 

CRUDE OIL POSITIVE 4520.33 4570.66 4698.66 4442.66 4392.33 4314.66 4186.66 

NATURAL GAS NEUTRAL 183.16 185.13 188.73 181.53 179.56 177.93 174.33 

ALUMINUM NEUTRAL 172.66 176.58 187.78 165.38 161.46 154.18 142.98 

COPPER NEGATIVE 464.60 470.10 484.60 455.60 450.10 441.10 426.60 

LEAD NEUTRAL 158.80 161.65 167.25 156.05 153.20 150.45 144.85 

NICKEL NEUTRAL 1050.26 1097.93 1203.03 992.83 945.16 887.73 782.63 

ZINC NEUTRAL 218.20 222.00 231.45 212.55 208.75 203.10 193.65 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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